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For Cliff Mackay, a sim-
ple statistic sums up the
importance of Canada’s

railway sector: two-thirds of all
freight that moves in the coun-
try moves by rail.

“Canada’s strength as a
trading nation in a rapidly
expanding global economy is
underpinned by a safe, effi-
cient and environmentally
friendly railway system,” he
says.

As president of the
Ottawa-based Railway Associ-
ation of Canada (RAC), Mr.
Mackay represents the inter-
ests of some 60 member
freight, tourist, commuter and
intercity railways. His organi-
zation plays a major role in
promoting the safety, viability
and growth of the railway
industry within Canada.

Mr. Mackay says economic
activity in Canada is expected
to grow by approximately
three per cent next year in
spite of indications of a cooling
economy in the U.S., Canada’s
main trading partner.

“This means demand for
rail services will increase as
trade with Asian markets con-
tinues to flourish,” he says.
“Canada’s big challenge is to
ensure that we keep investing
in the infrastructure needed to
meet the demand.”

Mr. Mackay says projects
like the Pacific Gateway in
British Columbia are the right
way to go, but he is concerned
that expansion is not happen-
ing quickly enough.

“We can’t spend too much
time debating what to do. We
have to act quickly to avoid
bottlenecks that will result in
lost opportunities,” he says.

However, the climate for
private sector investment in
rail infrastructure needs to be
addressed, says Mr. Mackay.
The RAC wants to see a tax
system that is internationally
competitive to encourage

investment and savings, and
attract foreign direct invest-
ment. Currently, Canadian
railways face a 75 per cent
higher tax burden than their
U.S. competitors.

“The railway industry is
highly capital intensive. Cana-
dian railways will invest over
$2.5 billion this year in order
to maintain their infrastructure
and ensure that they can move
their goods in a safe and cost
effective manner. Our compet-
itive environment should not
be less favourable than our
main competitor, the U.S., but
at the moment it is,” says Mr.
Mackay.

The federal government’s
view is that Canada’s railways
deserve support. Speaking at
an RAC meeting earlier this
year, Transportation, Infra-
structure and Communities
minister Lawrence Cannon

said, “Our vision for this coun-
try is to make Canada a global
powerhouse in the world of
transportation logistics. We will
support Canada’s railways in
their endeavours to become
the best railway system in
North America and the
world.”

And in August, Brian Jean,
parliamentary secretary to the
minister of Transportation, told
the North American Trans-
portation Forum in Banff that
Canadian railway companies
had a track record of working
together for the good of the
country and the industry as a
whole.

“For example, Prince
Rupert may be closer by sail-
ing time to China, but it’s the
speed and efficiency of the
port and the railway that will
make it a gateway to Chicago.
Vancouver may have enor-

mous opportunities as a major
port, but it’s the willingness of
CN and CP to work together
on co-production agreements
that helps keep the traffic mov-
ing,” he said.

Bombardier Transporta-
tion, now headquartered in
Germany, but founded in
Canada, knows all about glob-
al competition. The company
is a world leader in the devel-
opment, manufacture and
export of railway vehicles and
locomotives, and the provision
of maintenance and servicing
systems. It is also the only
major rail equipment supplier
to maintain a manufacturing
presence in Canada.

William Spurr, president,
Bombardier Transportation,
North America, says the com-
pany has achieved its position
by clearly understanding the
needs of a global market.

Since first entering the
mass transit market in 1974
with a contract for the Montre-
al metro, the company has
grown into a global power-
house with close to 30,000
employees and revenues of
$6.5 billion US. Bombardier
has supplied more than
100,000 rail cars to customers
in over 60 countries. Spurr’s
North American operation,
based in Canada, plays a
major role in that, generating
90 per cent of its revenue from
exports.

The secret to Bombardier’s
success? “We thrive on compe-
tition,” says Mr. Spurr. “We
have faced and overcome
major competitors in Europe,
North America and elsewhere
in the world.”

The company is now
strongly focused on expanding
the services side of the busi-
ness. It currently services and
maintains 8,000 rail cars for
customers around the world,
including a 60 per cent market
share in North America.

P rince Rupert is the clos-
est port to Asia by up to
58 hours sailing time

compared to any other west
coast port in North America,
and CN is investing aggres-
sively to maximize the poten-
tial of the continent’s newest
Pacific Gateway. This initiative
is just one example of the
ever-increasing prominence
Canada’s railways are playing
in the world of international
shipping and logistics.

With the opening this
month of the new Port of
Prince Rupert container termi-
nal, CN, in partnership with
the Prince Rupert Port Authori-
ty and Maher Terminals, will
offer the most efficient and
most cost-effective routing for

containerized traffic moving
between Asia and the interior
of North America, including
Toronto, Montreal, Chicago
and Memphis.

Sameh Fahmy, senior vice-
president, Supply Manage-
ment/Engineering/Mechani-
cal at CN, says the company’s
investment in Prince Rupert is
part of a concerted effort to
grow its business through
enhanced network capacity,
particularly in Western Cana-
da.

CN’s investments in sup-
port of Prince Rupert include:
• $30 million for double-stack
clearances along its B.C.
North Line and in Fairview
terminal trackage at the port;

• Roughly $20 million to

$30 million for sidings and
other track work along the
line to Prince Rupert;

• About $100 million for new
locomotives for the new
Prince Rupert service;

• Leasing more than 2,000
intermodal car platforms to
accommodate new Prince
Rupert container traffic;

• $20 million for a new
Prince George, B.C., inter-
modal terminal/distribution
centre to maximize opportu-
nities for generating backhaul
traffic destined for Asian mar-
kets.

“In broad terms,” says
Mr. Fahmy, “CN has been
expanding its capacity in
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The Railway Association
of Canada believes rail
is the key to significant-

ly reducing greenhouse gas
(GHG) emissions in the coun-
try’s freight transport sector.

Earlier this year, the RAC,
Transport Canada and Envi-
ronment Canada signed a new
Memorandum of Understand-
ing (MOU) to help reduce the
rail sector’s share of air pollu-
tion and greenhouse gas emis-
sions.

Mike Lowenger, the
RAC’s vice president, Opera-
tions & Regulatory Affairs,
says the MOU provides for a
continued improvement of
environmental performance
over the next five years.

“We will focus on working

smarter, doing more with less,
building teamwork and shar-
ing knowledge and best prac-
tices across the industry and
beyond,” says Mr. Lowenger.

Mr. Lowenger says rail
freight’s fuel consumption per
1,000 revenue tonne kilome-
tres declined 20 per cent
under the previous agreement
between the RAC and Envi-
ronment Canada. In addition,
freight greenhouse gas intensi-
ty from the rail sector declined
by 15 per cent.

“Rail moves a tonne of
freight 168 kilometres on just
one litre of fuel. By compari-
son, a truck uses as much as
six times more energy to trans-
port a tonne of freight one
kilometre than a train,” says

Mr. Lowenger.
When the new MOU was

announced earlier this year,
Lawrence Cannon, Canada’s
minister of Transport, Infra-
structure and Communities,
said, “Actions taken under this
agreement are expected to
reduce air pollutants from the
railway industry and improve
railway fuel efficiency, which
reduces greenhouse gas emis-
sions.”

Environment minister John
Baird said the MOU was
another good example of
industry and government
working together to address
climate change.

“We will begin to regulate

Agreement advances
environmental agenda
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In just one hour on a typical weekday morning, GO Trains carry the same

number of people into downtown Toronto as eight congested expressways.

416 869 3200 1 888 GET ON GO (438 6646) TTY 1 800 387 3652 gotransit.com

Pour plus de renseignements, veuillez composer les numéros ci-dessus.
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G
O Transit is in themidst of amajor expan-
sion program,whichwill improve rail and
road travel in the Greater Toronto Area

(GTA) and will reduce harmful greenhouse gas
emissions.

One of the most successful transit systems
in Canada, GO has grown from a single rail line
that carried 2.5million passengers in 1967 into
a comprehensive train and bus network that
today carries over 49 million passengers per
year.

GO was established by the Province of
Ontario to help deal with highway traffic con-
gestion. Road traffic is still a serious problem in
the GTA; however, for the past 40 years, GO
has offered commuters an attractive alterna-
tive to driving to work. Without GO Transit,
eight more expressway lanes would be
required to transport GTA-dwellers into down-
town Toronto.

Taking cars off the roads reduces emis-
sions that are harmful to air quality. One 10-car
GO Train carries about the same number of
people as 1,400 air-polluting cars, and one bus
can replace about 50 cars.

On a typical weekday in September 2007,
GO operated 181 train trips and 1,804 bus
trips, carrying about 195,000 passengers per
day an average of 33.5 kilometres each.
Expansion projects will help to accommodate
demand for more service, allowing GO to
carry 50 per cent more customers over the
next 10 years.

GO Transit’s expansion plan represents a
total investment of a billion dollars by the
Government of Canada, the Province of
Ontario, and the GTA municipalities. Projects
fall into two main categories: renewal of facili-
ties, tracks and signals in the Union Station
area; and construction of tracks andbridges on
rail corridors.

RENEWING UNION STATION
The Union Station renewal program involves a
number of projects in this 1920s facility and

the tracks surrounding it.
The shed, or roof, over the train platforms

at Union Station is badly deteriorating and will
be rebuilt. GO is also continuing to add more
stairs from street level to the train platforms for
the over 150,000 GO passengers who use
Union Station each day.

The track and signal system in the Union
Station rail corridor is being modernized to
more easily handle the high volume of trains

that use the downtown Toronto hub each day.
A new storage facility for GO Trains, the Don
Yard, has been built east of Union Station to
improve efficiency and reduce train conges-
tion.

IMPROVING RAIL INFRASTRUCTURE
Work across GO’s rail network includes sepa-
rating GO tracks from intersecting freight
tracks with rail-to-rail underpasses or over-

passes, so that GO Trains no longer have to
stop and wait for freight trains to pass, and
building third tracks along busy stretches of
CN lines. Adding a third track will allow for
more GO Trains and will improve on-time per-
formance.

Another important and much-anticipated
rail improvement project is the extension of
GO Train service to Barrie. This is expected to
happen in the next few months.

MORETRAINS AND BUSES
GO Transit is also in the process of consider-
ably expanding its fleet to accommodate the
growing number of commuters switching to
GO.

GO has purchased 27 new locomotives
that are more powerful, more fuel-efficient,
more reliable and more environmentally
friendly than those in its current fleet. The new
locomotives can pull 12-car trains, two more
than the current maximumof 10 cars per train,
allowing GO Trains to carry 300 more passen-
gers each – a 20 per cent increase.

GO has also ordered 12 double-decker
buses. These buses seat 78 passengers each,
23 more per bus than current vehicles. The
new buses will be used on GO’s busy Highway
407 service.

LESS CONGESTION AND CLEANER AIR: A
BRIGHT FUTUREWITH GO
Getting people out of their cars and onto GO
Trains and GO Buses frees up space on high-
ways for those who need to drive. It also
improves air quality by reducing the number
of cars on the road: fewer traffic jams mean
fewer harmful car emissions. GO Transit’s
expansion is vital to the success of the GTA as
Ontario’s economic engine and as an attrac-
tive place to live and work.

For more information about GO Transit, visit
gotransit.com.

GO Transit improves efficiency and air quality in the GTA

GO Transit helps keep Toronto on the move, carrying about 195,000 passengers daily. Already operating one of Canada’s
most successful transit systems, GO is now undergoing a major one-billion-dollar expansion to help Toronto address traffic
congestion, growing commuter needs and reduce emissions of greenhouse gases and other forms of air pollution.




